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by issuing paper money to the creditors, the result
being a general debasement of the currency or destruc-
tion of pubHc faith in the means of exchange and a
general refusal to accept money in ordinary com-
mercial transactions* Consequently the state, receiving
taxes in its own depreciated and debased currency, was
unable to pay its way, the prices of things and services
having increased automatically as the currency was
enlarged and debased*

In spite of several declarations by the assembly that
they held the national debt as a sacred trust, the public
credit of France had sunk to a very low ebb* Necker,
now again Finance Minister, tried to raise two loans
of 30,000,000 and 80,000,000 francs, respectively, but
neither was covered* The report of the committee
had recommended an issue of assignats; this vile
measure was voted in spite of Neckerrs protests, and
he resigned in August 1790* The issues of assignats
continued, and in 1793 a forced loan of 1,000,000,000
francs only produced 100,000,000* The " loan " (which
did not bear interest) was practically a confiscation
of all income in excess of 9000 francs per annum and
a heavy tax up to that limit* The Government, it
may be added, estimated the income without consulting
its possessor* Yet this same year saw the first appearance
of the public debt in its modern form* By the law of
August 24, 1793, Cambon proposed the creation of a
" Grand livre de la dette publique " in which all the
existing debt forms were to be entered as a unified 5 per
cent* debt* The annuities were afterwards added* The
book entries were treated as conclusive evidence of the
claim* After this reorganisation the capital value of the
debt in 1793 was nearly 3,500,000,000 francs, and the